In August 2005, OMB issued Appendix B to OMB Circular A-123. Appendix B requires agencies to maintain internal controls that reduce the risk of fraud, waste, and error in government charge card programs. One of the more significant requirements of Appendix B is that agencies perform credit checks on all new purchase and travel card applicants. This requirement implements a Congressional mandate (included in both the FY 2004 and FY 2005 Consolidation Appropriations Acts) to conduct credit assessments prior to issuing an employee a government credit card. 

However, in the FY 2005 Treasury, Transportation and HUD appropriation bill (P.L. 109-115), Congress eliminated the requirement that agencies conduct credit worthiness assessments for purchase card applicants, but retained the requirement for travel card applicants. 

OMB staff consulted with agencies to determine whether a modification to Appendix B to OMB Circular A-123 was needed to more accurately reflect current policy and legislative intent. Following this consultation, OMB staff determined that changing the Circular was appropriate. Therefore, revisions to Appendix B, OMB Circular A-123, are being issued as listed below: 

• Credit worthiness evaluations for new purchase card applicants are no longer mandatory. However, agency officials and charge card managers may continue to require these evaluations at their discretion. At a minimum, they must remain mindful of the risks involved with charge card issuance, and continue to consider pertinent factors before issuing new purchase cards. (Section 6.1). 

• Because centrally-billed travel accounts and purchase card accounts share common characteristics in terms of structure, purpose and risk, credit worthiness assessments are not required for centrally-billed travel accounts, and are to be treated in the same manner as purchase card accounts for the purpose of this Chapter of the Guidance. (Section 6.6) 

In addition, several technical changes are also included in this revision, as follows: 

• In Section 2.1, the requirement for a copy of an agency annual charge card management plan is clarified. 

• In Section 3.5, specific training requirements are not included for the AIR Card program. 

• In Section 4.6 and in Attachment 5, additional emphasis is placed on the importance of internal controls for charge card programs. 

• In Attachment 3, new guidance is included for AIR and SEA Card program operation. 

In Attachment 6, corrections and updates have been made to various web site references. 

This revision is effective as of the data of this memorandum. Should you need to contact OMB regarding this revised document, feel free to contact the Office of Federal Financial Management at 202-395-1040, or email Sally Beecroft of my staff at SBeecroft@omb.eop.gov. 

